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n my original outline of this 10 part series on 
Government and Economics, I thought we would 
tackle the issue of Businesses this week. But on 

further consideration, I think I have dealt sufficiently 
with that subject in the first five studies in this series. 
In short, businesses are the economic engine of a free 
market society and create the best products with the 
best value and availability due to competition. Since 
Government is a monopoly in every country, it cannot 
benefit from competition and therefore by nature 
cannot produce the best products or services. What 
Government does best in a free market society is to 
referee the free market in order to create a level 
playing field in a fallen world. 
 
This week therefore, I would like to move onto what 
Scripture says to Government regarding taxes.  What 
are five scriptural principles that need to be taken into 
consideration relative to tax policy formation? 
 
May God enlighten you as you study each of these 
overarching principles that create a tax policy that He 
is pleased with – and works best for a nation.  
 

 
 
   

I 



 
 
 

For past studies or additional copies go to www.capmin.org  
2 

Government and Economics: Five Principles for Tax Policy      Part 6 of 10 
 

M E M B E R S  B I B L E  S T U D Y  U . S . C A P I T O L  

I. INTRODUCTION 

Scripture is clear that the institution of 
Government has the right to tax the citizenry of 
any given nation. In the NT’s classic passage on the 
role of Government, the Apostle Paul states in 
Romans 13:6-7 what is very clear and 
straightforward in this regard:  

For	  because	  of	  this	  [government]	  you	  also	  
pay	   taxes,	   for	   rulers	  are	   servants	  of	  God,	  
devoting	   themselves	   to	   this	   very	   thing.	  
Render	   to	   all	   what	   is	   due	   them:	   tax	   to	  
whom	  tax	  is	  due;	  custom	  to	  whom	  custom;	  
fear	  to	  whom	  fear;	  honor	  to	  whom	  honor.	  	  

In the Gospel of Matthew some of Jesus’ 
adversaries came to Him, and in an attempt to trap 
Him they asked, “Is it lawful to pay taxes to Caesar, 
or not?”  He responded by taking a Denarius (a 
Roman coin) and remarking about Caesar’s image 
on it (cf. v. 19) He said (v. 21)…. 

Then	  render	  to	  Caesar	  the	  things	  that	  are	  
Caesar’s	   and	   to	   God	   the	   things	   that	   are	  
God’s.	  

These two passages serve to underscore God’s 
principle of taxation, and for you, the Public 
Servant, the right to tax. The more pertinent 
biblical question however is not this.  

THE QUESTION IS NOT WHETHER 
GOVERNMENTS HAVE THE RIGHT TO 

TAX, BUT HOW THEY SHOULD TAX   

With that in mind this week I have searched the 
Scriptures in order to construct what this Bible 
study could have alternatively have been titled: Five 
Biblical Principles For Taxation. What are the 
guiding biblical principles that you must consider 
relative to your formation of tax policy? What 
follows is a timeless theological construct – a  
biblical theology of taxation so to speak – to aid 
you in this regard. We have already discovered the 

first principle: Government Has The Right To Tax. 
What follows are four more principles in no 
particular order of importance. 

II. THE PRINCIPLE OF PRIVATE 
PROPERTY 

We discussed this principle in detail in the first 
study in this series titled Capitalism vs. 
Communism. There are a myriad of passages that 
evidence God’s expectation of man’s ownership of 
His property – versus implications of governmental 
or societal ownership of His property. Here are 
some of those passages that illustrate this truth…. 

A. THE EIGHTH COMMANDMENT 

Exodus	  20:15	  You	  shall	  not	  steal	  

B. THE TENTH COMMANDMENT 

Exodus	   20:17	   You	   shall	   not	   covet	   your	  
neighbor's	  house;	  you	  shall	  not	  covet	  your	  
neighbor's	  wife	  or	  his	  male	  servant	  or	  his	  
female	  servant	  or	  his	  ox	  or	  his	  donkey	  or	  
anything	  that	  belongs	  to	  your	  neighbor.	  

C. IRRESPONSIBLE OWNERSHIP 

Exodus	   21:29	   If,	   however,	   an	   ox	   was	  
previously	   in	   the	   habit	   of	   goring	   and	   its	  
owner	   has	   been	  warned,	   yet	   he	   does	   not	  
confine	   it	  and	   it	  kills	  a	  man	  or	  a	  woman,	  
the	  ox	  shall	  be	  stoned	  and	   its	  owner	  also	  
shall	  be	  put	  to	  death.	  	  

D. MOVING A LANDMARK 

Deuteronomy	   19:14	   You	   shall	   not	   move	  
your	   neighbor's	   boundary	   mark,	   which	  
the	  ancestors	  set….	  

Proverbs	  23:10	   Do	  not	  move	   the	  ancient	  
boundary	   Or	   go	   into	   the	   fields	   of	   the	  
fatherless.	  
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These passages self-evidently support the 
theological premise that God is pro private 
property ownership. (I explained each of these in 
greater detail in the first study in this series). 
Therefore the principle of private property 
ownership must underlie the Government’s tax 
policy. Since God says people are to have personal 
ownership and personal possessions, and because 
such is a tenant of the United States Constitution, 
the U.S. Government must take this into 
consideration when forming taxation policy. In 
other words, the money that Governments takes 
from individuals first belongs to those individuals. 
It does not belong to the society or the 
Government. Therefore the Government must 
respect individuals’ rights and tax them in ways that 
are fair to each. 

As it relates to fairness between individuals, the 
private property principle is foundational to just 
taxation because in a free market economy, each 
person will end up with an amount of private 
property which depends on that individual’s 
education, God-given abilities, work ethic, 
character, and Providence. Accordingly, when one 
individual earns more than another, it is not just or 
fair for the Government to tax that person at a 
higher percentage: to earn more than another is an 
opportunity previously granted by the 
government’s proper actions of both leveling and 
refereeing the playing field.  

III. THE PRINCIPLE OF 
PROPORTIONALITY 

God’s Word reveals that God is a God of justice 
and proportionality. He is not unjust or partial. The 
following passages specifically reveal these 
characteristics specifically as they pertain to 
taxation. In the following four sub points we 
discover that God is the not just a proponent of a 
flat tax income rate, but the author of such! 

A. THE TITHE 

In OT Israel all the people were required to pay a 
tithe, which meant they were to give 10% of their 
income to the Lord.  Notice Deuteronomy 14:22-
23 in this regard…. 

You	  shall	  surely	  tithe	  all	  the	  produce	  from	  
what	  you	  sow,	  which	  comes	  out	  of	  the	  field	  
every	  year.	  "You	  shall	  eat	  in	  the	  presence	  
of	  the	  LORD	  your	  God,	  at	  the	  place	  where	  
He	  chooses	  to	  establish	  His	  name,	  the	  tithe	  
of	  your	  grain,	  your	  new	  wine,	  your	  oil,	  and	  
the	  firstborn	  of	  your	  herd	  and	  your	  flock,	  
so	   that	   you	   may	   learn	   to	   fear	   the	   LORD	  
your	  God	  always.	  	  

God commanded of Israel a flat rate tax. Everyone, 
no matter what income, paid the same percentage.  

ISRAEL’S GOD-ORDAINED FLAT TAX 
WAS NOT A PROGRESSIVE TAX 
WHEREIN THE WEALTHY PAID A 

HIGHER PERCENTAGE AND THE POOR 
A LESSOR 

Presently in America, one pays a marginal tax rate 
progressing from 10% to 35% depending on 
income earned. If a couple earns a joint income of 
under $16,700 they pay the lowest rate of 10% of 
their income, whereas on the other end of the 
progression, if one makes over $372,000 one pays 
the highest rate of 35%. This is not how God taxed 
Israel. All paid 10% no matter what they earned. 

B. THE CENSUS SHEKEL 

Israel also paid what economists today call a “head 
tax” as it related to the taking of the census. 
Everyone, no matter for economic standing, who 
was of a taxable age paid a flat rate of one half of a 
Shekel. Note Exodus 30:13-15 in this regard…. 

This	   is	   what	   everyone	   who	   is	   numbered	  
shall	   give:	   half	   a	   shekel	   according	   to	   the	  
shekel	   of	   the	   sanctuary	   (the	   shekel	   is	  
twenty	   gerahs),	   half	   a	   shekel	   as	   a	  
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contribution	  to	  the	  LORD.	  Everyone	  who	  is	  
numbered,	   from	   twenty	   years	   old	   and	  
over,	   shall	   give	   the	   contribution	   to	   the	  
LORD.	  The	  rich	  shall	  not	  pay	  more	  and	  the	  
poor	   shall	   not	   pay	   less	   than	   the	   half	  
shekel,	  when	  you	  give	  the	  contribution	  to	  
the	   LORD	   to	   make	   atonement	   for	  
yourselves.	  	  

C. THE SACRIFICE OF A LAMB 

After the birth of a child in ancient Israel there was 
to be a sacrifice to God of a lamb. But there was a 
provision made for someone who was poor and 
couldn’t afford a lamb. Notice Leviticus 12:8 in this 
regard…. 

But	   if	   she	  cannot	  afford	  a	   lamb,	   then	  she	  
shall	   take	   two	   turtledoves	   or	   two	   young	  
pigeons,	   the	  one	   for	  a	  burnt	  offering	  and	  
the	  other	  for	  a	  sin	  offering;	  and	  the	  priest	  
shall	   make	   atonement	   for	   her,	   and	   she	  
will	  be	  clean.	  

This passage still serves to illustrate that God is pro 
flat tax. Those with less income were to pay less, 
but nonetheless they paid a proportional amount. 

D. GOVERNMENT IS TO REWARD 
NOT PUNISH 

Another important biblical factor that plays into the 
principle of Proportionality is this: In combination 
with the aforementioned Private Property Principle 
and a definitively free market economy in mind, 
note what 1Peter 2:13-14 states is the responsibility 
to Government…. 

Submit	   yourselves	   for	   the	   Lord's	   sake	   to	  
every	   human	   institution,	   whether	   to	   a	  
king	   as	   the	   one	   in	   authority,	   or	   to	  
governors	   as	   sent	   by	   him	   for	   the	  
punishment	  of	  evildoers	  and	  the	  praise	  of	  
those	  who	  do	  right.	  	  

God states of His institution that it is not to 
punish but to praise or reward those who do 
right. If a citizen in a private ownership and free 
market economy achieves greater wealth (lawfully) 
and provides more jobs and value added product or 
services than another, it stands to reason from this 
passage that Government should praise, not 
penalize that person’s industriousness!   

TO TAX PRODUCTIVE INDIVIDUALS AT 
A HIGHER PERCENTAGE IS TO PUNISH 
THEM FOR DOING RIGHT, AND IS NOT 
IN KEEPING WITH GOD’S REVEALED 

PURPOSES FOR GOVERNMENT 

What Scripture states is the role of Government – 
to not punish those who do right – prohibits the 
idea of higher percentages of taxation on citizens 
who in a definitively private property/free market 
economy have manifested greater services and/or 
products and in turn have gained greater amounts 
of income as a result (assuming the wealth has been 
achieved without breaking the laws of the land).  

Accordingly, in addition to all of the OT passages 
that reveal God is pro-flat tax, 1Peter 2 also makes 
it clear that it is not just for Government to tax 
disproportionately. Combined, these passages paint 
a strong principle for the formulation of tax policy: 
Government must be just and proportionate in 
what it demands of its citizenry.  

If The Principle of Proportionality is biblical, and 
these passages illustrate that it is, then one could 
expect practical benefits inuring therefrom – since 
obedience to God’s ways and His wisdom are 
always the doorway to blessing. Here are at least 
three of the ways that this principle brings blessing 
to a nation: 

E. THE WEALTHY PAY THEIR FAIR 
SHARE 

To tax the rich and the poor at the same rate means 
the rich person will pay more than the poor person.  
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E. GOVERNMENT INCOME 
INCREASES 

Economist Arthur Laffer first introduced the now-
famous “Laffer Curve”, showing that above a 
certain tax rate, government revenues actually 
decrease.  He persuaded President Ronald Reagan 
that cutting tax rates would actually increase 
governmental income, and he was right. When 
President Reagan cut taxes in 1981, government 
revenues were $956 billion. At the end of Reagan’s 
presidency in 1988, revenues, with lower tax rates 
stood at $1.1 Trillion. 

When President Bush cut taxes in 2001 and 2003 
the same thing occurred. Revenues by 2005 were 
up over 15% since he had taken office. 

Today, with a progressive tax rate system, the top 
1% pays nearly 40% of income taxes and the top 
50% of wage earners pay 97%. Nearly half of the 
country’s population pay no federal income tax. 

Such disproportionality greatly diminishes the 
capital of our nation’s best job creators thereby 
stunting the growth of the economy and growth in 
the job market. Unbiblical, disproportionate, 
progressive tax rates are a major cause of high 
unemployment today. 

When the biblical principle of proportionality is 
incorporated into the tax code and a flat tax rate is 
adopted wherein everyone of a taxable age is paying 
taxes in proportion to their earnings, the financial 
health of the nation will increase dramatically! A flat 
tax will reduce the tax burden on the job producers, 
providing them with increased freedom to create 
more goods and services – and thereby jobs – for 
the nation. Lower tax rates lead to economic 
growth and economic growth leads to a larger GDP 
and tax base for the Government.  

F. ALL CITIZENS ARE EQUALLY 
RESPONSIBLE 

Another important aspect of obeying the Word of 
God in regards to a flat tax is that every citizen will 
then have skin in the game. As it presently stands, 
our government is engaged in out of control 
spending, and only one half of the voting block is 
concerned! Those who pay no taxes have no sense 
of responsibility for having to pay it back. They 
vote not to change a fiscally irresponsible 
Representative in Congress or the Senate. Presently, 
each of us who does pay taxes is responsible for 
well over $100,000 of governmental debt.    

OUR PRESENT NATIONAL 
INDEBTEDNESS WOULD NEVER HAVE 
OCCURRED IF EVERY AMERICAN HAD 

BEEN ENGAGED DUE TO A BIBLICALLY 
BASED FLAT TAX SYSTEM 

God’s Word says taxation must be proportional. It 
follows then that Government should be just and 
impartial to all its citizens in its taxation. 

IV. THE PRINCIPLE OF PERSONAL 
PRODUCTIVITY 

As we have visited in previous studies in this series 
on Government and Economics, it is critically 
important that citizens have jobs and are 
productively employed. Without personal 
productivity Government has no income to tax.  

A. MAN’S INNATE DESIRE TO WORK 

It is critically important that Public Servants 
understand Genesis 1:27 and 2:15 which reveals 
man’s inherent desire to work…. 

God	  blessed	   them;	   and	  God	   said	   to	   them,	  
"Be	   fruitful	   and	   multiply,	   and	   fill	   the	  
earth,	   and	   subdue	   it;	   and	   rule	   over	   the	  
fish	   of	   the	   sea	   and	   over	   the	   birds	   of	   the	  
sky	  and	  over	  every	  living	  thing	  that	  moves	  
on	  the	  earth."	  	  
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Then	  the	  LORD	  God	  took	  the	  man	  and	  put	  
him	  into	  the	  garden	  of	  Eden	  to	  cultivate	  it	  
and	  keep	  it.	  	  

Man was designed with an intrinsic proclivity to 
subdue and cultivate the earth; that is to say: 

MAN IS MOST FULFILLED AND 
POSSESSES THE HIGHEST SENSE OF 
DIGNITY WHEN HIS LABOR IS BOTH 

POSSIBLE AND NECESSARY 

In principle, governmental tax policies need to take 
advantage of this aspiration. To make the point, if 
Governments tax 100% of personal income they 
will be guilty of quelling this God-given desire; they 
are guilty of creating a disincentive relative to man’s 
want of work. Conversely, the lower the tax rate the 
higher the incentive is to work and keep for oneself 
the lion’s share of one’s labor.  

With less taxation and more net income, a laborer 
can do more: He or she can choose to spend more, 
save more, or invest more. Any of these three 
choices benefits economic growth; all create a 
larger economy as a whole and overall available 
taxable income! 

Importantly, Genesis 1:28 and 2:15 are commands 
given prior to the fall in Genesis 3. Yes, labor is 
part of the curse of the fall (cf. Gen. 3:17-19), but 
labor itself is fundamental to God’s design; it is 
difficulty in labor that is synonymous with the curse, 
not work itself. So important is this principle of 
labor that eating is viewed in the Bible as an 
impetus to motivate man to work! Note 
1Thessalonians 4:11-12; 2Thessalonians 3:10; and 
Proverbs 16:26 in this regard: 

….	  and	  to	  make	  it	  your	  ambition	  to	  lead	  a	  
quiet	  life	  and	  attend	  to	  your	  own	  business	  
and	   work	   with	   your	   hands,	   just	   as	   we	  
commanded	   you,	   so	   that	   you	  will	   behave	  
properly	   toward	   outsiders	   and	   not	   be	   in	  
any	  need.	  

For	  even	  when	  we	  were	  with	  you,	  we	  used	  
to	   give	   you	   this	   order:	   if	   anyone	   is	   not	  
willing	   to	   work,	   then	   he	   is	   not	   to	   eat,	  
either.	  

A	  worker's	  appetite	  works	  for	  him,	  For	  his	  
hunger	  urges	  him	  on.	  	  	  

Again, there is a direct relationship between man’s 
inherent proclivity toward personal productivity 
and the formation of good tax policy: Since 
Governments can only collect taxes from those 
who have jobs, it is essential that no one who is 
capable of working receive any form of subsistence; 
no one should be able to take who can in some way 
give. In my many visits to South Korea for 
instance, I noticed that older people there must 
sweep the streets to obtain income. Accordingly…. 

FUNDAMENTAL TO THE TAXATION 
POLICIES OF A NATION ARE THE 

ENACTMENT OF REGULATIONS AND 
INCENTIVES THAT COMPEL PEOPLE 

TOWARD WORK, INSTEAD OF TAKING 
FROM THE TREASURY TO REWARD 

IDLENESS   

Scripture is clear here: not only is that bad policy 
for the financial health of the State, it is detrimental 
to the dignity of the person.  

In America there are skyrocketing amounts of 
people on government subsistence programs such 
as food stamps and disability payments, who are 
required to do little if anything in return for what 
they receive. This phenomenon is quite similar to 
taking someone out for dinner who knows you are 
buying, or someone who lives in your home for 
free. Inevitably their sense of responsibility and 
attitude will be different from that of one who is 
responsible. One should not be able to enjoy the 
benefits of a country without in some way and at 
some level having to labor and pay for it.  
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EVERY CITIZEN SHOULD HAVE TO PAY 
SOME INCOME TAX IF FOR NO OTHER 
REASON THAN TO POSSESS A SENSE 

OF SELF DIGNITY AND 
RESPONSIBILITY FOR THE COUNTRY 

How then should Public Servants motivate the 
citizen’s desire to work? 

B. MOTIVATING MAN’S INNATE 
DESIRE TO WORK 

In Luke 19:17 we see Jesus incentivizing the faithful 
in what is known as the Parable of the Ten 
Minas…. 

And	   he	   said	   to	   him,	   “Well	   done,	   good	  
slave,	  because	  you	  have	  been	  faithful	  in	  a	  
very	  little	  thing,	  you	  are	  to	  be	  in	  authority	  
over	  ten	  cities.”	  	  

Similarly in the Parable of the Talents (Matthew 
25:14-30), Jesus illustrates through the use of a 
story, that the incentive of rewards is a legitimate 
form of motivation for getting others to do good: 
He commends those who made a return on their 
investment and is critical of the one who did not. 
In both passages Jesus is underscoring the use of 
rewards to motivate personal diligence, to promote 
personal prosperity! In a similar way wise Public 
Servants will view the use lower taxes as a means of 
incentivizing the citizenry to work smarter and 
harder.  

V. THE PRINCIPLE OF THE PRACTICAL 

Another biblical principle that need be considered 
in tax policy is what is commonly referred to in 
theological circles as the sound mind principle. It 
stems from 2Timothy 1:7…. 

For	   God	   has	   not	   given	   us	   a	   spirit	   of	  
timidity,	   but	   of	   power	   and	   love	   and	  
discipline.	  	  

The Greek word for discipline in this passage is 
sophronismos meaning “sound mind or sound 
judgment.” This same Greek root sophroneo is 
translated as such in 2Corithians 5:13… 

For	   if	   we	   are	   beside	   ourselves,	   it	   is	   for	  
God;	  if	  we	  are	  of	  sound	  mind,	  it	  is	  for	  you.	  

Individuals (in our case Public Servants) who have 
come to Christ are indwelled by the Holy Spirit. 
Paul says they are given the gift of a sound mind, 
or better, sound judgment. That is to say they are 
no longer susceptible to the mental biases that are 
incumbent with the fall in Genesis 3, the warping 
effect of the fall as it pertains to the mind of man. 
This is seen in many unbelieving Public Servants 
who cannot think straight even though the truth 
and the right thing to do regarding a policy matter 
are easy to see. Theologians refer to this as the 
noetic effect of sin. These passages indicate that 
God empowers believers (in our case Public 
Servants) to overcome this and to possess unbiased 
judgment: Sound minds that want to take the right 
action for a nation. 

How this relates to tax policy is clear: God gives 
wisdom (cf. James 1:5) to believers who ask for it. 
This wisdom means they will possess the ability to 
think ahead and devise, with the help of these other 
biblical principles, tax policies that will not only 
honor God by incorporating His precepts, but also 
be workable, practical, and successful in their 
application. An example of this follows. The 
Principle of The Practical leads to the common 
sense deduction that….  

LOWERING TAXES MEANS MORE 
RESOURCES ARE DECENTRALIZED IN 

ORDER FOR INDIVIDUALS TO MEET 
THE ACTUAL NEEDS OF OTHERS  

Practically speaking, meeting the needs of others in 
ways personal is much more effective than 
overhead laden national bureaucratically controlled 
programs intending to do the same: the 
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individualized giving of resources to the needy are 
always accompanied by other necessary remedying 
actions (such as making sure the use of such 
resources goes toward further education or job 
training versus alcohol or drugs). Such tax policies 
lead to holistic solutions of the needs of others. 
One possessing a sound mind/sound judgment 
can easily conclude this. Another illustration of The 
Principle of The Practical is summarized in the 
following sidebar: 

 

NON-VESTED CITIZENS? 
 

 

(I say the following with a deep compassion for 
genuinely bereft individuals; and what I am about 
to espouse, like everything else I say, is not 
necessarily the opinion of the Congressional 
Sponsors found on the masthead of the Member’s 
Bible Study.) 

It is my growing personal conviction stemming 
from this biblical principle under discussion that if 
there is not a change to a flat tax soon, citizens who 
are now both on government subsistence programs 
and paying no income tax should have the privilege 
of voting curtailed until their case proves otherwise. 
Enjoying the benefits of citizenship while at the 
same time not having to pay for them, violates the 
precepts of Genesis 1:28, 2:15, 1Thessalonians 3:7-
12 and 1Timothy 5:8. Accordingly (again this side 
of a flat tax) they should be temporarily deemed 
non-vested citizens. This is not as radical as one 
might initially think – given the alternative:  Since a 
near majority of voters now pay no income tax 
there is nothing to stop them from continually 
voting in benefits for themselves at the expense of 
the soon minority of taxpayers and the solvency of 
the Treasury. If non-vested status were enacted it 
would radically change the makeup of Congress. 
Congress would soon reflect the desires of those 
who are responsible for having to pay the nation’s 
bills – as well as subsidize those who cannot 
support themselves for whatever reason.  

Given the above analysis and fix, Congress is really 
not broken in the sense of its present functionality 
(as so many seem to suggest with an air of 
flippancy). More accurately analyzed, Congress is 
misrepresentative in the sense of its present 
functionality. As it now stands the real problem lies 
in the fact that it is equally representative of those 
who are irresponsible for America!  If Congress 
only represented those citizens who are presently 
vested in America the present functionality of it 
would be much different! My reason for bringing 
this up is this: It is misrepresentative due to a 
biblically uninformed and aberrant tax policy! Think 
about that – its true! 

These are but a few profound illustrations of the 
critical importance of The Principle of The 
Practical – applied theology that is – as it relates to 
taxation policy formation. 

VI. SUMMARY 

There are at least five basic biblical principles that 
Public Servants need incorporate into viable tax 
policies in order to insure that they are not only 
successful, but even more importantly, pleasing to 
God. If anyone of these five principles is missing, 
the success of the tax policy will not be as great 
comparatively speaking to as if they were. Those 
principles by way of review and summary are: 
 

1. Public Servants have the right to tax 
2. Public Servants must acknowledge 

and respect the existence of 
personal property ownership 

3. The taxes leveled by Public Servants 
must be just, fair and proportional 
between every citizen 

4. Public Servants must incentivize 
personal productivity 

5. Public Servants must be wise and 
practical as to how they tax 

 
My prayer is that God will grant you understanding, 
wisdom and application of these timeless principles 
and apply them to your policy decisions. Amen. 


